COVID-19 DEATH INHERITANCES PAY MORE TAXES IN CATALONIA. IT IS
NECESSARY TO REVIEW AND PREVENT THE SUCCESSIONS.
During the pandemic by COVID-19 and against the general tendency of reducing
the inheritance and donation tax (ISD), which is one of the taxes that the State
has assigned to the Autonomous Communities, the government of Catalonia has
decided to reduce the income supports of this Tax.
On April 30, 2020, the Law 5/2020, of April 29, on fiscal, financial, administrative
and public sector measures and the creation of the Tax on facilities that affect the
environment, was published in the Official Gazette of the Catalan Government
(DOGC) and has produced effects since May 1.
Three reforms regarding ISD should be highlighted:
1ª) Reduction of income supports for Group II (children of 21 years or older
and ascendants).
The ISD sets some scales to apply in the tax which results in the final fee to be
paid. These scales enjoyed, for certain groups of heirs, bonuses or income
supports
The L5 / 2020, has reduced in a very substantial way the discounts that were
being applied for Group II, keeping them only for Group I (descendants and
adoptees under 21 years of age, spouse and assimilated to the spouse).
For this reason, in the successions for deaths that occurred from May 1, 2020, in
which the heir is from Group II (descendants and adoptees of 21 years or older,
ascendants and adopters) the final fee to be paid will substantially be increased
with respect to the successions that occurred prior to May 1, 2020.
2ª) In cases of inheritance where the deceased has the deceased's personal
assets that do not affect the individual's business and company activity,
only one of the discounts or the personal assets or the family business
should be chosen.
L5 / 2020 eliminates the possibility of applying the discounts to each patrimonial
block. So if the family business discount is chosen (which can reach 95%), the
discount cannot be applied to the deceased's personal assets that are not
affected by the business activity.
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3ª) Multiplier coefficients are reintroduced for pre-existing heritage of the
heirs.
Among the measures adopted regarding the ISD, we would like to highlight, due
to its importance, the reintroduction of the multiplier coefficients of the pre-existing
assets for taxpayers of Group I and II (that is, acquisitions by descendants and
adoptees, spouses, ascendants and adopters), which are establish between 1
and 1.2 depending on the value of the pre-existing heritage, which for practical
purposes may mean an increase of the final fee to be paid of up to 20%.
The coefficients are as follows:
PRE-EXISTING ASSETS (EUROS)

RELATIONSHIP GROUPS
I and II
III
IV
1,0000
1,5882 2,0000
1,1000
1,5882 2,0000
1,1500
1,5882 2,0000
1,2000
1,5882 2,0000

From 0 to 500.000
From 500.000,01 to 2.000.000,00
From 2.000.000,01 to 4.000.000,00
More than 4,000,000.00

All this means that from YÚFERA ABOGADOS we are forced to warn that, from
now on, each inheritance in particular must be foreseen, if possible with even
more caution and detail, carefully planning its succession especially if it comes
together with a family business, adopting all those previous measures that can
help to reduce the fiscal costs that will be generated by the death.
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