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Changes in listed companies functioning: More engagement  

is required to listed companies’ shareholders 

 

 
June of this year is the deadline for the transposition of the European Directive 

2017/828, May 17th 2017, that obliges listed companies’ shareholders to be more 

engaged in the companies where they invest and increases the transparency 

between said companies and the investors. 

 

Experts consider that lack of engagement of shareholders in the companies is 

one of the causes of the financial crisis. Investors and asset managers are not 

involved in the companies where they invest and are focused on short term 

profits. In order to prevent this inefficient behavior and to increase the 

transparency, the Directive establishes some measures among which we 

highlight the following: 

 

- Identification of the shareholders. Listed companies shall have the right to 

identify its shareholders, also when they operate through intermediaries. 

 

- Improving the transmission of information along the chain of 

intermediaries. Intermediaries need explicit authorization and instructions 

of the shareholders. 

 

- Shareholders shall know if their vote has been taken into account. 

Confirmation of receipt of votes should be provided in the case of 

electronic voting. And if they vote in a general meeting they should have 

the possibility to verify whether the vote has been validly recorded and 

counted. 

 

- Higher transparency regarding charges, including prices and fees, for the 

services provided by intermediaries. 

 

- Higher transparency of the institutional investors and asset managers (to 

publish the way they exercised the right of vote, to publish their long-term 

investment strategy, to inform about possible interest conflicts, etc.) 

 

- Said transparency is also demandable for proxy advisors. 

 

- Shareholders shall have the possibility to express their thoughts regarding 

the remuneration policy of the company. They shall have the right to hold 

a binding or advisory vote on the remuneration policy. 
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- Material related party transactions shall be submitted to approval by the 

shareholders or by the administrative or supervisory body. 

 

It is unknown if the Spanish Government will meet the deadline for the 

transposition into the Spanish legal system and, in that case, if the transposition 

will be complete or partial, but in that moment the listed companies and its 

shareholders shall comply with the law. We will have to wait to see next 

movements. 

 


